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St.  Louis,  March  12,  1929. 


To  the  Stockholders  of 

The  May  Department  Stores  Company: 

Your  Hoard  of  Directors  present  herewith  statements  showing  the  financial 
condition  of  the  Company  at  January  31,  1929  and  the  result  of  its  operations  for 
the  year  then  ended. 

The  net  sales  of  all  our  stores  for  the  year  amounted  to  $106,671,527.45  com¬ 
pared  with  $102,756,197.20  for  the  previous  year. 

The  net  profit  after  provision  for  federal  income  taxes  amounted  to  $5,758,062.37. 
Adequate  provision  has  been  made  for  depreciation  and  amortization  of  capital  assets 
based  upon  rates  previously  established.  Merchandise  inventories  have  been  taken 
at  cost  or  market,  whichever  was  lower,  and  the  accounts  receivable  have  been  stated 
at  realizable  value. 

The  net  increase  in  surplus  account,  after  deducting  dividends  paid  during  the 
year  aggregating  $4,633,297.00,  amounted  to  $1,354,41 1.51  and  is  fully  explained  in 
statement  included  with  this  report. 

The  operations  of  the  St.  Louis  store  were  hampered  by  the  extensive  alterations 
and  improvements  incident  to  the  acquisition  of  four  additional  floors  mentioned  in 
the  last  annual  report.  The  alteration  work  was  in  process  throughout  the  year  but 
is  practically  complete  at  this  date. 

We  moved  into  our  new  store  at  Akron,  Ohio,  in  March,  1928  and  in  consequence 
of  the  moving  we  operated  that  store  under  difficulties  for  the  first  half  of  the  fiscal 
year. 

During  the  sixteen  months  we  have  owned  and  operated  your  Baltimore  store, 
we  have  made  substantial  progress  in  its  re-organization.  We  have  also  made  many 
changes  in  its  physical  appearance  which  should  result  in  greatly  improving  its 
clientele. 

Due  to  the  many  changes  and  improvements  mentioned,  it  has  been  necessary  to 
substantially  increase  our  investment  in  capital  assets  and  to  include  in  the  cost  of 
operation  various  expenses  which  are  not  of  a  recurring  nature.  The  benefit  from 
these  changes  should  be  reflected  in  our  operating  profit  in  subsequent  years. 
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In  view  of  the  changes  mentioned,  your  directors  believe  that  the  result  of  opera¬ 
tions  was  satisfactory. 

Your  Board  of  Directors  at  its  last  regular  meeting,  held  on  March  7,  1929,  has, 
by  resolution,  recommended  to  the  stockholders  of  your  Company  the  advisability  and 
practicability  of  increasing  its  authorized  common  capital  stock  from  one  million 
two  hundred  thousand  shares  to  two  million  five  hundred  thousand  shares  of  Twenty- 
five  dollar  ($25.00)  par  value.  This  increase  is  recommended  with  the  idea  in  mind 
that  should  favorable  opportunity  present  itself  in  the  future  to  acquire  additional 
stores  on  a  profitable  basis,  your  directors  would  be  placed  in  position  to  employ  this 
authorized  increase,  or  any  part  of  it,  to  further  add  to  its  holdings  and  thus  increase 
your  yearly  profits.  In  anticipation  of  any  expansion,  we  thus  could  obviate  any 
unnecessary  delay.  At  the  present  time,  we  have  one  million  two  hundred  thousand 
shares  of  common  stock  (Twenty-five  dollar  par)  authorized,  all  of  which  is  out¬ 
standing  with  the  exception  of  39,355  shares,  which  have  been  set  aside  for  subscrip¬ 
tion  by  our  employes,  regarding  which  you  have  heretofore  been  advised. 

The  management  of  your  Company  is  in  the  hands  that  have  guided  its  operation 
for  many  years,  our  stocks  of  merchandise  are  complete  and  we  look  forward  to  the 
coming  year  with  confidence. 

Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 

AND  SUBSIDIARY  CC 


CONSOLIDATED  BALANCE  SHE 


ASSETS 

Current  Assets: 

Cash . 

United  States  Liberty  Loan  Bonds . 

Accounts  receivable  (less  reserves  $594,002.52) . 

Notes  receivable . , . . . 

Sundry  debtors . . . . 


Inventories: 

Merchandise  on  hand  at  cost  or  market,  whichever 

lower . 

Merchandise  in  transit . 

Merchandise  in  transit  between  branches.. . 

Sundry  supplies . . 


$16,207,919.02 

1,866,140.69 

81,120.44 

148,244.88 


$5,635,863.58 

2,750.00 

11,227,770.79 

20,452.27 

714,619.50 


18,303,425.03 


Prepaid  Expenses — Insurance  premiums,  etc. 

Investments . 

Demvesy  Equipment  . 


$35,904,881.17 

578,598.45 

741,343.14 

196,190.66 


Capitax,  Assets: 

Real  estate,  buildings,  leases,  equipment,  furniture  and  fixtures,  includ¬ 
ing  capital  stock  of  subsidiary  real  estate  holding  companies : 

Balance,  February  1,  1928. . .  $21,581,430.04 

Additions  for  the  year . . .  3,792,034.21 

$25,373,464.25 

Established  value  of  leases  acquired  subsequent  to  organization  of  Com¬ 
pany  (see  property  surplus,  per  contra) .  3,422,358.75 


$28,795,823.00 

Deduct  reserve  for  depreciation  and  amortization: 

Balance,  February  1,  1928 . . . .  $7,167,735.25 

Provision  for  the  year .  $676,871.48 

Less  charges  to  reserve  for  assets  sold  15,790.74 

-  661,080.74 

-  7,828,815.99 

-  20,967,007.01 

Deferred  Charges . 341,182.17 

Goodwili,,  Trade  Names,  Etc..  . . . 15,015,225.69 


$73,744,428.29 


St.  Louis,  March  12,  1929.  We  have  examined  the  books  and  accounts  of  The  May  Department  Stores  Company  and  Si 
the  accompanying  Surplus  and  Profit  and  Loss  Accounts  are  in  accordance  therewith  and,  in  our  opinion,  correctly  cxltib 
for  the  year  then  ended. 
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Statement  No.  1 


1ENT  STORES  COMPANY 

I  ARY  COMPANIES 
TCE  SHEET— JANUARY  31,  1929 

LIABILITIES 

Current  Liabilities: 

,  Notes  payable . 

Accounts  payable. . . 

Accounts  payable,  merchandise  in  transit . 

Sundry  creditors,  including  accrued  state  taxes . 

Reserve  for  trading  stamps,  coupons,  etc . 

Purchase  money  mortgage . . 


$3,500,000.00 

3,600,556.00 

1,866.140.69 

1,755,862.32 

247,104.75 

10,500.00 

-  $10,980,164.36 


Allowances  for  Federal  Taxes  and  Contingencies. 


2,097,706.56 


Net  Worth: 

Capital  stock : 

Authorized,  1,200,000  shares  at  par  value  of  $25.00  each. 

Issued  and  outstanding  1,160,645  shares . .  $29,016,125.00 

Surplus,  per  Statement  No.  2: 

General  surplus . . $28,228,073.62 

Property  surplus .  3,422,358.75 

- —  31,650,432.37 

-  60,666,557.37 


$73,744,428.29 


ipany  anti  Subsidiary  Companies,  for  the  fiscal  year  ended  January  31,  1929,  and  we  certify  that  the  above  Balance  Sheet  and 
rrcctly  exhibit  the  true  financial  condition  of  the  combined  Companies  at  the  date  stated  and  the  results  of  their  operations 

Touche,  Niven  &  Co., 

Public  Accountants. 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 

SURPLUS  ACCOUNTS,  FOR  THE  YEAR  ENDED  JANUARY  31,  1929 


GENERAL  SURPLUS  I 

Balance  February  1,  1928 . . . . . .  $26,873,662.1 1 

Add: 

Net  profit  for  the  year,  per  Statement  No.  3 .  5,758,062.37 

Premium  on  S,463  shares  of  capital  slock  sold  to  employes 
at  $55.00  per  share .  253,890.00 

$32,885,614.48 

Deduct: 

Dividends  Nos.  66  to  69,  inclusive,  paid  March  1,  June  1, 

September  1  and  December  1,  1928  . . .  $4,633,297.00 

Adjustment  of  foreign  office  account .  24,243.86 

4,657,540.86 

Balance  January  31,  1929 . .  $28,228,073.62 

Property  Surplus: 

Established  value  of  leases  acquired  subsequent  to  organization 
of  the  Company. .  3,422,358.75 

Total  Surplus,  carried  to  Statement  No.  1 . . . . .  $31,650,432.37 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1929 


Nut  Sai.es,  including  sales  of  leased  departments  . . $106,671,527.45 

Deduct : 

Cost  of  goods  sold,  selling,  operating  and  general  administra¬ 
tive  expenses  .  $99,791,754.63 

Depreciation  of  buildings  and  fixtures  and  amortization  of 
leases,  including  amortization  of  established  value  of  leases 
acquired  subsequent  to  the  organization  of  the  Company  . .  676,871.48 


100,468,626.1 1 


$6,202,901.34 

Add: 

Miscellaneous  earnings,  including  net  interest  earned,  income  from  investments, 


etc . . . . .  355,161.03 

$6,558,062.37 

Deduct : 

Allowance  for  federal  taxes . . .  800,000.00 

Balance,  transferred  to  surplus,  Statement  No.  2 .  $5,758,062.37 
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